The Rt Hon Steve Reed MP

Secretary of State for Housing, Communities and Local Government
Ministry for Housing, Communities and Local Government

2 Marsham Street

London

SW1P 4DF

11 December 2025

Subject: Biodiversity Net Gain Exemptions
Dear Secretary of State,

I am writing on behalf of nearly 10,000 ecology and environmental management
professionals to raise concerns about potential broad exemptions to Biodiversity Net
Gain (BNG) and to support MHCLG in pursuing an evidence-based approach that
delivers both housing and environmental quality.

1. Growth and nature are notin conflict

We recognise the pressures your department faces in accelerating housing and
infrastructure delivery. However, the idea that nature is a barrier to growth is not
supported by evidence. Nature-positive development improves place quality, resilience
and long-term economic value, which are all core aims of modern planning.

2. Risks of a 0.5 ha exemption

We understand that Government is considering exemptions for all developments under
0.5 ha. Without evidence to justify such a threshold, significant risks arise:

e Loss of nature in everyday neighbourhoods, contrary to levelling up
aspirations.

e Reduced certainty for developers and local authorities, undermining a policy
that is only just bedding in.

o« Damage to SME ecological consultancies and entrepreneurial start-ups,
which have invested heavily in preparation for BNG.

o Disruption to nature markets, undermining private finance that Government
wishes to scale.

o Damaging nature’s integrity, specifically where priority habitats may be
affected. There must be no exemptions where priority habitat is present.



3. The need for transparent evidence

We are concerned that no evidence has yet been published to justify significant
threshold increases. If such evidence exists, we strongly encourage Government to
publish it before final decisions are made.

4. A balanced, proportionate alternative

An exemption for the very smallest developments —under 0.1 ha — is a workable,
proportionate and pragmatic solution supported by the eftec modelling’. It reduces
burdens on the smallest developments —around 50,000 per year — whilst maintaining a
credible, functioning BNG framework and investment environment.

5. Supporting MHCLG in delivering high-quality places

CIEEM wants to help Government make BNG a success for both housing delivery and
nature recovery. The policy is workable, and its challenges can be resolved without
broad exemptions that risk undermining market confidence and public trust.

We urge MHCLG to adopt an evidence-led threshold and to work with Defra and sector
experts to ensure BNG continues to improve the quality, resilience and desirability of
the places we build.

Yours sincerely,
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Sally Hayns
Chief Executive Officer

1 https://cieem.net/new-research-shows-government-should-not-exempt-all-small-bng-sites/
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